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Effective January 1, 2026, the IRS reporting threshold for research participant payments increased from the prior reporting amount to the IRS-established reporting threshold per calendar year, reducing the administrative burden for tracking smaller payments. Although 1099MISC reporting only applies to payments totaling the applicable IRS reporting threshold or more, all compensation remains taxable income for recipients.
Key Reporting Updates
· IRS Reporting Threshold: The aggregate reportable payment threshold established by the IRS has been increased, replacing the previous reporting amount.
· Inflation Adjustments: Beginning in future calendar years, this IRS reporting threshold may be adjusted periodically, including for inflation.
· Taxability Remains Unchanged: Regardless of IRS reporting thresholds, all research participant compensation is considered taxable income. Participants are responsible for reporting all applicable taxable income when filing their tax returns, even if a tax form is not issued by OSF HealthCare.
· Reimbursement Exemption: Payments for documented out-of-pocket expenses (such as travel, meals, or parking) are not taxable and do not count toward the IRS reporting threshold.
Impact on OSF HealthCare
OSF HealthCare has updated its administrative processes to align with current IRS requirements:
· Informed Consent Forms: New and amended informed consent forms include updated language explaining IRS reporting requirements without reliance on fixed dollar amounts. The language reflects that IRS thresholds may change over time, including through inflation adjustments.
· Currently Enrolled Participants: Changes to IRS reporting thresholds do not affect study procedures, risks, or compensation amounts. As a result, OSF HealthCare and OSF’s primary IRB of Record, Peoria Institutional Review Board (PIRB), do not require re‑consent of currently enrolled participants who receive payment on or after January 1, 2026. Sponsors and IRBs may impose their own requirements, and OSF HealthCare will comply with sponsor and/or IRB‑requested consent updates when required.
· Payment Nomenclature: Payment terminology must accurately reflect the nature of the payment. The term “reimbursement” may only be used when a payment is intended to repay a participant for actual, out-of-pocket expenses and is supported by appropriate receipts. Payments provided without receipts, payments described as “participant incidental reimbursement” without documentation, or fixed/flat amounts represent payment for time or participation and will be treated as compensation. The term “reimbursement” should not be used to describe compensation, even if the intent is to offset participant expenses.
W-9 and Tax Information Collection
· W-9 and SSN Collection: If a participant is expected to receive less than or equal to 75% of the applicable IRS reporting threshold in a calendar year, OSF HealthCare will not require the collection of a “Substitute W-9” or tax information at the time of enrollment.
· If a participant is expected to receive greater than 75% of the applicable IRS reporting threshold, OSF HealthCare will require the collection of a completed “Substitute W‑9” at the time of enrollment.
· Payment Method: A completed “Substitute W‑9” is required to enable ACH direct deposit for research participant compensation through Corpay/Nvoicepay. Participants who choose not to provide tax information may still receive compensation, which will be issued by paper check. Reimbursements may be issued by ACH when a Substitute W‑9 is on file; otherwise, reimbursements are issued by paper check.
· Providing tax information is optional. Participants who choose not to provide required tax information may still participate in research studies but may not receive compensation payments.

This approach allows OSF HealthCare to remain compliant with evolving IRS requirements while minimizing unnecessary collection of sensitive personal information and reducing administrative burden.

For questions about research participant payments or tax reporting, please contact OSF HealthCare Research Administration.
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